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FARMER'S SHARE OF THE OONSUMER’S 
FOOD DOLLAR DROPS TO 48 CENTS 


The farmer’s share of the retail 
food dollar dropped to 48 cents in 
June 1949. This is the first time 
in nearly 7 years that the farmer’s 
share has dropped below 49 cents. 

Farmers received less than half 
of the consumers’ food dollar for 
the first time in 6 years, in April 
1949. A year ago, June 1948, farm- 
ers received 52 cents out of the 
consumers’ food dollar. The record 
high farmer’s share of 55 cents was 
last recorded in January 1948. Thus, 
with the trend still downward farm- 
ers have been receiving less than 
one-half of the consumers’ dollar 
for the last 3 months. 

-This downward trend in the farm- 
er’s share has resulted from two 
main causes - the reduction in 
retail prices and the greater re- 
lative stability of marketing margins 
and costs. Because of the relatively 
greater stability of the marketing 
charges, farm prices have absorbed 
the greater part of both the in- 
creases and the decreases in retail 
prices. During a period of rising 
prices farmers tend to benefit 
because of increases in retail 
prices and the relatively stable 
marketing charges whereas in a period 
decreasing prices farm prices tend 
to decrease relatively faster than 
retail prices. 

During the last 12 months this 
combination of the relative rigidity 
of marketing margins and the greater 
flexibility of farmprices is again 
very noticeable. The retail cost 
of the market basket has decreased 
48 dollars or about 7 percent; 
marketing charges have increased 3 
dollars or 1 percent; while farm 
prices have decreased 51 dollars or 
about 14 percent. This resulted in 
a decrease in the farmer’s share 
from 52 cents in June 1948 to 48 
cents in June 1949. 

The farmer’s Share averaged 40 
cents during the 5-year period 
1935-39 and reached a record annual 
low of 32 cents in 1932. 
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PRICES RECEIVED INDEX UP 


The index of prices received 
by North Carolina farmers at local 
markets increased during the mont 
ending August 15. All commodities 
making up the index did not increase; 
however, the "All Farm Products" 
index increased 4 points, i. e., 
from 237 as of July 15 to 241 as 
of August 15. 

The grains commodity index in- 
creased 4 points due to increased 
prices for corn, wheat and rye 
(see page 2). The poultry commodity 
index increased 18 points due to 
increased prices for both chickens 
and eggs. Increased prices for milk 
and butter accounted for the increase 
of 4 points in the dairy products 
index. Decreased prices for beef 
cattle, sheep and lambs were res- 
ponsible for the meat animals in- 
dex decreasing 8 points. Hog prices 


remained the same, while veal calves 
increased 10 cents per hundred 
weight. 


AGRICULTURAL PRICES AND OTHER CURRENT ITEMS 


MILK PRODUCTION AT RECORD LEVEL 


An estimated 156 million pounds 
of milk was produced during July on 
farms in North Carolina. This is 
the largest July milk production of 
record and 8 million pounds above 
milk production for July of 1948. 

Milk production per cow in herd 
during July, at 438 pounds, was the 
same as last month’s record high. 
This compares with a production of 
414 pounds per cow during the same 
month last year. Milk cows in herds, 
including both milked and dry cows, 
during the month totaled 357,000 
head, a slight increase from the 
June total of 356,000 head. 

The condition of pastures in- 
proved considerably during July. 
Damage from the hot weather was 
lessened since pastures were in such 
good condition. Generally, pastures 
provided good grazing for the month 
and contributed greatly to the high 
flow of milk which has been at or 
near record levels all season. 


HYBRID CORN IS NOW 32% OF NORTH CAROLINA’ S TOTAL CORN ACR&AGE 


x * 


Faia 


Courtesy of WN. C. Agricultural Rxtension Service 


PAGE FARM REPORT 


SEPTEMBER 1949 


N. C. PRICES RECEIVED INDEX UP 4 POINTS 


The "All Farm Products" index of prices received by 
North Carolina farmers at local markets increased from 
237 as of July 15 to 241 as of August 15. The index at 
241 is 1 point above June and 7 points below May. 

The increase of 4 points in the "All Farm Products" 
index from July 15 to August 15 was caused by an in- 
crease in commodities making up 3 commodity groups. 
The grains index increased 4 points due to increased 
prices for corn, wheat and rye. Increased prices for 
both chickens and eggs were responsible for an increase 
of 18 points in the poultry index (see table below). 
The increase of 4 points in the dairy products index 
resulted from slightly increased prices for milk and 
butter. 

The decrease of 5 points in the cotton and cotton- 
seed commodity group was caused by a drop of seven- 
tenths of one cent in the price of cotton. 

The decrease of 8 points in the meat animals index 
resulted from a decrease of 80 cents per hundred pounds 


in beef cattle prices, a decrease of 20 cents per 


hundred pounds in sheep prices and a decrease of 60 
cents per hundred in the price of lambs. Hog prices 
remained the same and veal calves increased 10 cents 
per hundred pounds. 

The miscellaneous commodity group showed no change 
during the month. 

The ratio of prices received by North Carolina farm- 
ers to prices paid by U. S. farmers increased 2 points 
during the month ending August 15. This compares with 
an index of 97 on June 15, an index of 98 on June 15 
and an index of 101 in May. 


PRICES RECEIVED BY FARMERS AUGUST 15, 1949 WITH COMPARISONS 
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U. S. TOBACCO EXPORTS SHOW 15 PERCENT INCREASE 


United States leaf tobacco exports during 1948-49 
are estimated at about 505 million pounds (farm-sales 
weight). This is a gain of 15 percent over 1947-48 
and about 8 percent above the 1934-38 average. Ex- 
ports of flue-cured, dark (fire-cured and dark air- 
cured), and other tobacco (Burley, cigar, and Marylend ) 
were all higher than in the 1947-48 crop marketing 
year. Assistance to western European countries under 


the ECA programs was an important factor in tobacco 
exports during 1948-49. 


NORTH CAROLINA AND UNITED STATES INDEX NUMBERS 
(N.C. PRICES RECEIVED 1909-14 = 100 PERCENT) 
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U. S. PRICES RECEIVED INDEX DOWN 8 POINTS 


Farm product prices on August 15, 1949, were av- 
eraging closer to the parity level than at any time 
since our entry into World War ll. The parity ratio 
(ratio of Prices Received to Prices Paid, Interest, 
and Taxes) at 101 percent was the same as for December 
1941. 

The index of prices received by farmers declined 4 
points to 245 percent of the August 1909-July 1914 
average. Most commodities were lower than a month 
earlier, but important exceptions were dairy products, 
oil-bearing crops, and chickens and eggs. The most 
important declines were in fruits, meat animelis, and 
cotton. Apples, oranges, and peaches contributed most 
to the decline in fruits, while lambs, sheep, and beef 
cattle showed greatest declines among the meat animals. 
On the other hand, cottonseed, soybeans, and eggs were 
the leaders for the commodities increasing in price 
during the month. 

Lower living costs reduced the parity index (prices 
paid by farmers, including interest and taxes) 1 point 
during the month. The index was 243 percent of its 
1910-14 base, or only about 3 percent under the record 
high of a year ago. 

Retail prices paid by farmers for clothing, food, 
furniture, and building materials were down from July, 
while prices of farm production goods averaged the 
the same on August 15 as a month earlier. 
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AVERAGE PRICES PAID BY FARMERS FOR SPECIFIED FOOD ITEMS 
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FOOD PRICES SHOW LITTLE CHANGE 


Prices paid by North Carolina farmers for some of 
the major foods as of June 15, 1949 showed only minor 
changes from the average prices farmers were paying 
three months earlier according to the June quartely 
survey conducted on prices paid for food by North 
Carolina farmers. In comparing prices reported for 
June 15 of 1949 with prices paid by farmers on the 
same date last year a much wider margin is evident 
and slight declines are reported for most foods. Food 
prices as of June 15, 1949 were approximately 50 
to 190 percent above pre-war prices. Prices reported 
for the United States and North Carolina are in very 
close agreement generally. 

The table above gives average prices paid and com- 
parisons of some, of the principal food purchased by 
farmers in North carolina and throughout the United 
States. 


FEED PRICES INCREASE SLIGHTLY 


Prices paid by North Carolina farmers for most high 
protein and grain by-products feeds increased slightly 
during the month ending August 15. 

Cottonseed meal, 20 percent mixed dairy feed and 
meat scrap showed the greatest increase in price during 
the month ending August 15. Cottonseed meal and 20 
percent mixed dairy feed each increased 15 cents per 
hundred pounds, while meat scrap increased 80 cents 
per hundred pounds. 

Middlings and corn meal decreased slightly in price 
while the price of bran remained the same (see table 
below). 
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BROILER PLACEMENTS UP 14 PERCENT ABOVE 1948 


Placements of chicks with commercial broiler pro- 
ducers in the Chatham and Wilkes areas during July was 
14 percent above placements in the two areas during 
July of last year according to reports from hatchery- 
men and dealers serving these areas. Total number of 
placements for July was reported at 1,596,000 chicks as 
compared to placements during June of 1,540, 000 chicks. 

Eggs set and chicks hatched in the two areas during 
July were slightly above operations for the same period 
last year. Hatcherymen reported 1,904,@60 eggs set 
and 1,486,000 chicks hatched during July of this year 
as compared to 1,521,000 eggs set and 1,320,060 chicks 
hatched during July 1948. 

During the first seven months of 1949 there were 
11,856,060 chicks placed with broiler producers in the 
Chatham and Wilkes areas combined. Of this number, 
7,286,000 were placed in the Chatham area and 4,570,000 
into the Wilkes area. “During the corresponding period 
in 1948 placements in the Chatham area totaled 6, 272, 000. 


U. S. APPLE PRODUCTION 


Tre 1949 United States Commercial apple crop is 
forecast at 127,823,000 bushels, 45 percent above the 
short 1948 crop and 15 percent above average. This is 
the largest crop since 1939 when production totaled 
139,247,000 bushels. Summer apples are estimated at 
7,393,000 bushels, two-thirds above last year. Cali- 
fornia Gravensteins, at 3,316,000 bushels, are also two- 
thirds above last year and account for 45 percent of 
the U. S. summer crop. 

The fall apple group is about 1% times the 1948 
production and includes 14 percent of the U. S. Com- 
mercial crop. Prospective 1949 production of the 
important fall apple varieties and changes from 1948 
are as follows: Jonathan 9,845,000 bushels, 51 per- 
cent more; Wealthy 2,579,000 bushels, 20 percent more; 
and Grimes Golden 2,733,000 bushels, 33 percent more. 

Winter varieties are estimated at 102,083,000 bu- 
shels, two-fifths more than in 1948 and includes 80 
percent of the U. S. Commercial apple crop. The crop 
of delicious apples is indicated at 24,426,000 bushels, 
36 percent above last year. This variety accounts for 
24 percent of all winter apples and 19 percent of the 
commercial apple total. The Western States have pros- 
pects for 17,825,000 bushels of Delicious apples, 19 
percent more than in 1948. 

McIntosh apples, with 12,815,000 bushels, are the 
second most important apple variety this year, ex- 
ceeding the Winesaps total of 12,069,000 bushels by 6 
percent. The McIntosh crop is forecast as 50 percent 
above last year and Winesaps as 22 percent more. 
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TAR HEEL FARMERS RAISING 
RECORD TURKEY CROP 


North Carolina farmers are rais- 
ing 486,000 turkeys this year -- 35 
percent more than last year and 90 
percent more than the 1936-45 av- 
erage. Preliminary estimates as of 
August 1 indicate one of the largest 
turkey crops of record and exceeds 
the previous record of 421,000 in 
1946 by 15 percent. This year’s 
large crop follows two years of 
sharp decreases -- 10 percent in 
1947 and 14 percent in 1948. Grow- 
ers in 1948 enjoyed a seller’s 
market. Turkeys were in short 
supply and prices received were the 
highest of record. 

Feed prices began to decline in 
May 1948 and by the spring of 1949 
feed prices were cheaper than a 
year earlier by more than a dollar 
per 100 pounds. Lower feed prices 
and the record price farmers re- 
ceived for turkeys in 1948 brought 
about renewed interest in the turkey 
production, attracting many new- 
comers to the industry as well as 
the "in-and-out" producers who were 
out of the turkey business in 1948. 
Generally, the newcomers are be- 
ginning on a small scale; however, 
some of the newcomers are raising 
rather large flocks of turkeys. 
Growers report that death losses of 
poults have been heavy this year. 
This is probably partially due to 
large numbers of newcomers that 
have entered the turkey industry. 
Weather conditions and management 
generally determine the death loss 
among poults. 

Farmers over the United States 
are raising 41,107,000 turkeys this 
year, 29 percent more than last 
year. This is the second largest 
crop of record, being exceeded only 
by the 1945 crop when farmers over 
the Nation raised 44 million birds. 


TURKEYS RAISED ON FARMS 1949 
WITH COMPARISONS, N. C. AND U. S. 


AVERAGE 


1936-45 
1946 


1947 

1948 

1949 

1949 AS % 
OF 1948 


1/ Revised 
2/ Preliminary estimates as of 
August 1. 19U9 


N. C. AND U. S. FARM REAL 
ESTATE TAXES IN 1948 


North Carolina Farm real estate 
taxes per acre averaged about 7 
percent higher in 1948 than in 1947. 
This is the fourth consecutive year 
in which the real estate taxes per 
acre have risen. Average taxes per 
acre for the State increased from 
$0.44 in 1947 to $0.47 in 1948 and 
in the index (1909-13=100) advanced 
from 554 to 594 during the same 
period. 

Taxes per $100 of real estate 
value for North Carolina increased 
to $.57 in 1948 from $.56 in 1947. 

Farm real estate taxes per acre 
for the Nation. averaged about 8 
percent higher in 1948 than in 1947 
and marks the fifth consecutive. 
year in which the average for the 
country as a whole has risen. Av- 
erage taxes per acre for the United 
States increased from $0.53 in 1947 
to $0.57 in 1948 and the index ad- 
vanced from 254 to 275. This rate 
of increase, however, is not as 
great as it was for 1947 when the 
index rose 15 percent. The index 
series, which goes back to 1890, 
is now nearing the all-time high 
of 281 that was reached in 1929. 


PRICES OF BABY CHICKS 


Average prices received per 100 
chicks by North Carolina hatcheries 
on August 1 showed little change 
from the prices received a month 
earlier. In the heavy breeds, sexed 
pullets dropped $1.60 per hundred, 
while straight-run and sexed cock- 
erels of this same breed remained 
unchanged from a month earlier. For 
the light breeds the only reported 
change occurred in the sexed pullets 
which dropped $.50 per hundred. 
Straight-run chicks of cross breeds 
dropped $.50 per hundred under the 
price reported for July l. 


CHICK PRODUCTION UP 33 PERCENT 


The number of chicks produced by 
North Carolina commercial hatcheries 
in July was 33 percent more than was 
produced during July last year, and 
72 percent above the July 1943-47 
average hatch of 1,809,000. July 
production totaled 3,095,000 chicks. 
The drop in prices for broilers 
during June brought a rather sharp 
drop in the demand for broiler 
chicks during July, causing some 
hatcheries to reduce their opera- 
tions during the month; however, 
broiler prices improved considerably 
during the latter part of July. 
The demand for broiler chicks still 
remains fairly good. 

Production of chicks in North 
Carolina for the first 7 months of 
this year totaled 39,090,000 -- 
an increase of 33 percent above 
the 29,407,000 chicks produced dur- 
ing the same period last year. 

Over the entire United States 
commercial hatcheries produced 
58. 307, 0.00) chicks idurineg ou Ly. 
This was 5 percent more than the 
hatch of 55,632,000 during July 
last year, but 5 percent below the 
July 1943-47 average hatch. 


